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NTRODUCTION 

2. 

4. 

2. 

4. 

2. 

4. 

Please state your name. 

My name is Marylee Diaz Cortez. 

Have you previously filed testimony in this docket? 

Yes. I filed direct testimony on revenue requirement issues in this docket 

on August 18,2005. 

What is the purpose of this testimony? 

The purpose of this testimony is to present RUCO’s proposed rate design. 

U T E  DESIGN 

2. 

4. 

a. 

4. 

Please discuss APS’ current rate design. 

APS’ current rate design is a product of a settlement agreement among 

the parties to APS’ prior rate case. Given the diverse perspectives of the 

parties, rate design was one of the more contentious issues in that case. 

However, RUCO believes a fair and reasonable rate design was arrived at 

and is therefore recommending very little change in the current design. 

Please discuss the salient elements of RUCO’s proposed rate design. 

First, I have designed rates to recover RUCO’s proposed rate increase of 

10.89% primarily from the commodity, or variable charge. Since the need 

for a rate increase is primarily attributable to increased generation and fuel 
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costs, it is appropriate that ratepayers bear those increased costs in 

proportion to their individual consumption of the commodity. Allocating the 

rate increase primarily to the commodity charge also is desirable because 

it allows customers to mitigate the cost of the increase through 

conservation. Were a large portion of the increase assigned to the 

monthly service charge, ratepayers would pay the increase regardless of 

conservation efforts. In keeping with DSM and demand response goals, 

RUCO has designed its rates to reward ratepayers for conservation 

efforts. 

Second, I have designed rates to reflect a more even, or across-the- 

board, s read of the increase. All rates were designed to as closely as 

possible mirror the overall increase of 10.89%. 

Q. 

A. 

Was this possible in all cases? 

No. Pursuant to Decision No. 67744, a number of rate schedules were 

frozen and are required to be eliminated in this rate case. Those rate 

schedules will default to active rate schedules in this case. Thus, the 

provisions of Decision No. 67744 dictate the increases those rate 

schedules will realize. 

3 
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Q. 

A. 

Will customers actually see a 10.89% in their current bills as a result of 

RUCO’s recommended revenue and rate design? 

No. RUCO’s 10.89% recommended increase is the increase applicable to 

base rates. A portion of this 10.89% is already being recovered through a 

PSA charge authorized in Decision No. 68685. Thus, the effective 

increase that customers will see as a result of RUCO’s recommendation, 

net of the Decision No. 68685 increase, is 4.44%. 

Residential Rates 

Q. 

A. 

Q. 

A. 

Please describe your proposed residential rates. 

Residential rates were designed to evenly recover the 10.89% increase, 

with the exception of the frozen rate schedules that will be somewhat 

higher as a result of the terms of Decision No. 67744. I have maintained 

the existing discount programs for low-income and medical care 

equipment. Recovery of the increase will come 100% from the per kWh 

charge, allowing customers to mitigate the increase through conservation. 

RUCO’s proposed rates are shown on Schedule MDC-13. 

Have you prepared a schedule showing the impact on residential bills from 

your proposed rate design? 

Yes, I have prepared Schedule MDC-14. Page 1 of Schedule MDC-14 

shows the impact of RUCO’s proposed rates on residential customers with 

average usage. Page 2 shows the impact on residential customers with 
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low usage and page 3 shows the impact on residential customers with 

high usage. These schedules show that the more usage a customer has 

the higher percentage increase that customer will pay under RUCO’s 

proposed rates. 

General Service Rates 

Q. 

A. 

Q. 

A. 

Please describe your proposed General Service rates. 

General Service rates were also designed to as closely as possible evenly 

distribute the 10.89% rate increase among the individual rate schedules. 

Again, the rate schedules that were frozen in Decision No. 67744 are the 

exception. Under RUCO’s proposed General Service rate design, 100% 

of the increase will be recovered through the variable portion of the 

individual rate schedules. Thus, General Service customers will have the 

same opportunity to mitigate the impact of the increase through 

conservation. RUCO’s proposed rates are shown on Schedule MDC-13. 

Does that conclude your direct testimony concerning rate design? 

Yes. 
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